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Partners

COMMUNITY INVOLVEMENT

Brent Gamble CPA, CA
Gayle Walton CPA, CA
Brad Velie CPA, CA
Rachel van Tamelen CPA, CA
Robert Hoy CPA, CA

Gayle Walton was selected
by the Peace River Town
Council for its newly
formed Economic Development Committee (EDC).
“I’m in the company of
some busy and respected
business owners and we
are all driven to make this
a ‘get-moving, take-action
and see-results’ kind of a
group” says Gayle. The EDC will plan and undertake economic development
initiatives and act as a liaison between the Town Staff and Council and the business
community.

Associates
Ken Burdeyney CPA, CA
Lynn Haunholter CPA, CGA

Senior Manager
Sean Vreeling CPA

Contributing To Your Success

Manager
Julie Guerin CPA, CGA

Accounng Staﬀ
Ma(hew Mines CPA
Jake Southwick CPA
Taryn Hollingshead
Carter Vreeling
Nolan Lavoie
Jordy Greschner

The Peace River Economic Development Committee
sees Peace River as a mini-hub for the greater Peace
Region, offering products and services not otherwise
available or feasible in the surrounding smaller
communities.
As a Peace Country resident, we are
asking for your input. What would you
like to see added, expanded or improved
in Peace River? Be bold! Think outside
the box! Ask and suggest. Off-the-wall
ideas lead to brain-storming
which leads to concepts
which leads to actions. Take
a few minutes and complete
our survey:

Administraon
Heather Vedress
Karen Schoe(ler
Lindsay Gauvreau
Test Your Tax Knowledge:
“I bought $100,000 USD for
$120,000 CAD a year ago to
make a profit on when the exchange rate
goes up and I converted it back to CAD this
year for $135,000. Is this $15,000 gain
taxable?”
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OFFICE NEWS
Unfortunately we must say good bye
to Cory Houlder. We wish Cory all
be best in his future endeavors. His
sense of humor and his strong work
ethic will be missed!
Good Luck Cory!
We celebrated the end of personal tax
season at Mr. Mike’s on April 30th.
In-person gatherings still feel like a
welcome treat!
After a two year break from the annual
CPA Golf Tournament we came back
stronger than ever this year with the winners coming in at 9 under par! This tournament,
which was held at the Mighty Peace Golf Course
on June 3rd, includes the other accounting firms in
Peace River and gives us a chance to mix and
mingle with our accounting colleagues.

Welcome back Nolan
Lavoie! He joined us again
for the summer and has
finished his 2nd year at
MacEwan University in
commerce. We also welcome
Jordy Greschner to our team
this summer. Jordy has
finished his 3rd year in
commerce at MacEwan
University.

Wage & Rent Subsidy

100% Tax Depreciation

Audit Shield Fee Waiver

100% Tax Depreciation
The 100% tax depreciation (CCA) Budget 2021 proposal took over a year to officially pass through Parliament,
but finally has as of June 9, 2022, with retroactive dates discussed below.
It allows most equipment (new or used) to be written off 100% in the year purchased. This applies to
purchases on or after, April 19, 2021 up to December 31, 2023 for corporations and purchases on or after
January 1, 2022 up to December 31, 2023 for sole proprietorships and partnerships.
Eligible Equipment
Eligible equipment includes capital property that is subject to the normal tax depreciation rules (ie: truck, trailer, combine,
tractor...etc). It excludes property in CCA classes 1 to 6, 14.1, 17, 47, 49 and 51. The excluded classes are generally those
that have long lives, such as buildings, grain bins, sheds, fences, pavement and goodwill.
Restrictions
Generally, property acquired from a non-arm’s length person or corporation, or on a tax-deferred “rollover” basis, would not
be eligible.
Also, there are several other rules that limit CCA claims that continue to apply, such as limits to claims on rental losses.

Answer to: Test Your Tax Knowledge
Yes, the realized foreign currency gain of
$15,000 ($135,000 - $120,000) is taxable as a
capital gain (most circumstances).

Wage & Rent Subsidy Program Update
Keep an eye out for the
July 31, 2022 to July 31, 2023
Audit Shield Fee Waiver
letters in the mail.

Although much more difficult to qualify for than
CEWS and CERS, the 3 replacement COVID programs
continue. Use CRA’s user friendly excel spreadsheets
to assess your eligibility and calculate the subsidy.
•

Tourism and Hospitality Recovery
Program

•

Hardest-Hit Business Recovery
Program

•

Local Lockdown Program

CEWS reviews & more are now covered by
Audit Shield!
We are happy to confirm that our professional fees for responding to both pre and post assessment reviews of the wage and
rental subsidy programs, are now covered by Audit Shield. This
includes phone calls and letters from CRA to process claims or
audits:
• Canada Emergency Wage Subsidy (CEWS),
• Canada Emergency Rent Subsidy (CERS),
• Canada Recovery Hiring Program (CRHP),
• Tourism and Hospitality Recovery Program
(THRP)
• Hardest-Hit Business Recovery
Program (HHBRP), and
• Local Lockdown Program (LLP)
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Periods

Dates

Deadlines

Period 23

Nov 21 - Dec 18, 2021

June 16, 2022

Period 24

Dec 19 - Jan 15, 2022

July 14, 2022

Period 25

Jan 16 - Feb 12, 2022

August 11, 2022

Period 26

Feb 13 - Mar 12, 2022

September 8, 2022

Period 27

Mar 13 - Apr 9, 2022

October 6, 2022

Period 28

Apr 10 - May 7, 2022

November 3, 2022
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Capital Gains History

Federal Budget 2022

Luxury Tax

Capital Gains History

History of Capital Gains Inclusion Rate:

With the onset of COVID-19 and the extensive support
measures that the government has implemented in response to
the pandemic, many have begun to wonder whether changes
are coming to the capital gains system, including an increase
in the inclusion rate. No increases were set out in the 2022
federal budget, the typical time when changes are announced.
The origin of capital gains taxation in Canada can be traced to the Carter
commission, appointed in 1962. Three years later, the government published a
white paper setting out definitive proposals for a capital gains tax. After
considerable debate, on January 1, 1972 - almost 10 years after the appointment
of the Carter commission - capital gains became taxable in Canada at an
inclusion rate of 50% (50% of the capital gain would be taxable).

Prior to 1972

0%` - no tax on capital
gains

1972—1987

50%

1988—1989

66 2/3 %

1990—Feb 2000

75%

Feb 2000—Oct 2000

66 2/3%

Nov 2000 to present

50%

The 50 % inclusion rate was the result of significant deliberation and compromise. To ensure appropriate grandfathering,
capital gains accrued before 1972 were exempt. The capital
gains inclusion rate has changed throughout the years, and,
since November 2000, is back to where it began at 50%.

Federal Budget 2022
Tax-Free First Home Savings Account (FHSA):
Budget 2022 proposes to create the tax-free FHSA to help
first-time home buyers save up to $40,000 for their first
home. Contributions to an FHSA would be
deductible (like an RRSP), and income earned
in an FHSA and qualifying withdrawals from
an FHSA made to purchase a first home would
be non-taxable (like a TFSA).
THE BEST OF BOTH WORLDS!







The lifetime limit on contributions would be $40,000,
subject to an annual contribution limit of $8,000.
Unused annual contribution room would not be carried
forward.
Withdrawals for purposes other than to purchase a first
home would be taxable.
If an individual has not used the funds in their FHSA
for a qualifying first home purchase within 15 years of
opening an FHSA, their FHSA would have to be
closed. Any unused funds could be transferred into an
RRSP or would be taxable.
The government will work with financial institutions
to allow individuals to open an FHSA and start contributions in 2023.

Home Buyers’ Tax Credit:
First-time home buyers get tax relief of up to $1,500 on
acquisitions of a qualifying home made on or after
January 1, 2022. This is up from $750 prior to 2022.
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Luxury Tax:
Budget 2021’s proposed Luxury Tax is still being formulated
and drafted by the Department of Finance. It is now slated to
come into effect on September 1, 2022.
The Luxury Tax is set to apply on the sale of new luxury
vehicles and aircraft with a retail sale price over $100,000
and on new boats over $250,000. The tax is the:



lesser of 20% of the value over and above
$100,000 (cars/aircraft) or $250,000 (boats) or
10% of the purchase price.

There are a number of exclusions to the luxury tax, including:
Vehicles

* gross vehicle weight rating over 3856kg (ie: 3/4
or 1 ton pickup trucks and other large trucks)
* certain motorhomes, RV’s
* off-road (ie: ATV’s or on-track race cars)
* medical and fire response vehicles
* vehicles with 10+ seating capacity (ie: bus,
passenger van)

Aircraft
cial

* if typically used for commeractivities

Boats

* fishing boats
* ferries/cruise ships
New SUV’s and 1/2 ton pickup trucks generally have a gross vehicle rating under
3856kg and would therefore be subject to
the luxury tax if they cost more that $100,000.
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CRA Performance Evaluation

Congratulations Jake!!
Summer Read Suggestion

Jake Southwick’s convocation was held in Edmonton on May
7th. The partners, along with Jake’s family, made the trip
south to welcome him into the profession at the
ceremony and celebrated him at the dinner and
gala. Robby Hoy was Jake’s mentor throughout his
CPA courses and practical experience term and
presented Jake. All that hard work paid off!
Jake Southwick
L to R - Rachel van Tamelen, Sean Vreeling,
Jake Southwick, Brent Gamble, Brad Velie, Robby Hoy

CRA PERFORMANCE EVALUATION
A tax department, like any business, can measure its efficiency and effectiveness by examining its revenue (tax in
CRA’s case) relative to its operating costs. How does the
Canada Revenue Agency (CRA) measure up to other tax
departments in the world?
On March 29, 2022, the Office of the Parliamentary Budget Officer released a report
entitled “International Comparison of the Canada Revenue Agency’s Performance.”
The report contrasted Canadian CRA Tax Department Statistics with those of 11 other
comparable countries. Some key points included the following:
•

For every dollar of operating expenses, CRA collected $74 in net tax revenue. The
comparative countries’ average was significantly better at $126. For every dollar
in wages, CRA collected $100 in taxes. The international average was again better
at $190.

•

Canada was above average for the timely collection of personal income tax (94%
vs an average of 85%) and slightly below average for corporate income tax (87%
vs. an average of 89%). While these rates are affected by items such as administration actions and outreach, they are also affected by factors outside of CRA
control, such as a favorable national attitude towards compliance, penalty and
interest rules and the length of time allowed to file.

•

The percentage of audits resulting in an
audit adjustment was close to 60%,
which was near the average of the comparative countries. A high audit assessment rate can be a result of very targeted audits but may also indicate resource limitations that compel the tax
administration to only pursue “low
hanging fruits”.

Note: While we do not
keep exact statistics at the
firm level, we estimate that
the reassessment rate for
CRA audits/reviews for
InVision clients is less
than 10%.

InVision Book Club Summer
Read Suggestion

